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When it comes to simpletons, 
Suppandi tops the list! His literal-mindedness 

too long. But even Suppandi has grasped the 

Professor Simply Simple. That’s how
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ACTIVE VS PASSIVE FUNDS EPISODE 27
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Thank you so much for 
inviting me, Professor! I 

have always wanted to visit 
Agra and see all the sights!

Either way is fine, 
Professor. What 

difference will it make?

Okay, Suppandi, do you 
want me to book you a 
personal tour guide or 
do you want to go with 
the hotel tour group?

Oh Professor, is there a mutual 
fund funda hidden here as well? 

What does that mean?

One day...

Well, the hotel tour will 
show you the most popular 

spots, while a personal 
tour guide will find out 
those rare, unexplored 

attractions. You know, it’s 
a lot like active and passive 

funds that way.

AMAR CHITRA KATHA
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Hmmm, so an 
index fund 
Is one that 

invests in the 
companies on 

this list?

Exactly! However, 
because there is 
no fund manager 

managing this 
fund, index funds 
are considered 
passive funds.

Got it, Professor! 
So basically, you are 
asking if I want to 

be an active tourist 
or a passive tourist!

HAHAHAHA! Exactly, Suppandi!

Well, regular mutual funds are 
operated by fund managers who are 
like personal tour guides. They pick 

and choose specific stocks, bonds and 
other securities for you to invest in.

However, there is something called index 
funds as well. So institutions like the National 

Stock Exchange and the Bombay Stock Exchange 
maintain an index or list. They are called the 

Nifty and Sensex respectively and contain a set 
number of select stocks in the market.

TATA MUTUAL FUND
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EXCHANGE TRADED FUNDS EPISODE 28
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Professor, how does 
one become a market 

player? Are there special 
coaching classes? Do you 
have to be very athletic?

Eh? What are you 
talking about?

One of my friends has 
been making a lot of money 

playing the market. I 
also want to do that.

ETFs? What’s that?

Suppandi, your friend 
meant that they are 
trading on the stock 

exchange. but, to 
do that, you need to 
be actively involved, 

looking at share 
prices, watching 

companies and so on.

Oh, that sounds hard. 
Especially watching 

companies. I only have 
two eyes. How many 

companies can I watch 
at the same time?

Oh Suppandi! Don’t 
worry, you can do the 
next best thing. Talk 
to your investment 

advisor, Ashok, about 
exchange-traded 
funds or ETFs!

well, it’s like the best of 
both worlds. ETFs are 

like mutual funds in that 
they contain a variety of 
stocks, bonds and other 
instruments. However, 
they are traded on the 
stock exchange directly. 

This means there are much 
lower management fees!

AMAR CHITRA KATHA
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Generally speaking, the risk with index 
funds are lower, especially when 

compared to trading stocks directly.

It’s a much less risky way of playing 
the market, like your friend suggested!

And because it trades like a stock, it means 
its price is constantly shifting through the 
day, which means you stand to make more.

excellent, 
Professor. I’m 

going straight to 
Ashok’s office 
from here to 

exchange some 
ideas!

HAHAHAHA! Oh Suppandi!

So instead of 
trading stocks, 

I’m trading mutual 
funds? And why does 
it have lower fees? I know! I know! 

Passive funds means 
the fund manager does 
not actively pick stocks!

That’s because ETFs are 
essentially passive funds-

Exactly. ETFs are index-
based funds. That’s why they 
are helpful to diversify your 
investments. You can invest in 
a particular sector that you 
are interested in through a 
sector-specific index fund.

TATA MUTUAL FUND




